
NOTICE REGARDING CHANGES TO THE DEBT THRESHOLD 
IN SUBCHAPTER V OF CHAPTER 11 AND CHAPTER 13 

 
The Bankruptcy Threshold Adjustment and Technical Corrections Act (BTATC 
Act), signed into law by the President on June 21, 2022, temporarily increased 
the debt threshold in subchapter V of chapter 11 and chapter 13 of title 11 of 
the United States Code and made technical corrections to the Bankruptcy 
Administration Improvement Act of 2020 (BAIA).  Certain provisions of the 
BTATC Act sunset two years from the date of enactment. In the absence 
of any legislative action, these provisions expired at midnight, June 21, 
2024.   Please note the following effects: 
 

• 11 U.S.C. § 1182(1) will no longer include the increased aggregate debt 
limit of $7.5 million in subchapter V’s definition of a “debtor” but will 
revert and refer to the definition of a “small business debtor” in section 
101(51D) of the Bankruptcy Code. 

• 11 U.S.C. § 109(e) will revert to include the distinction between secured 
and unsecured debt amounts to determine eligibility for chapter 13 
cases.  Those amounts are reinstated to less than $465,275 for 
unsecured noncontingent, liquidated debt and less than $1,395,875 for 
secured noncontingent, liquidated debt. 

• 11 U.S.C. § 1182(1) was amended to clarify that the exclusion in the 
definitions of “small business debtor” and “debtor” applies to an 
affiliate of a corporation subject to the reporting requirements under 
sections 13 or 15(d) of the Securities Exchange Act of 1934, rather than 
an affiliate of “an issuer.”  After June 21, 2024, section 1182(1) will read 
‘‘(1) debtor.—The term ‘debtor’ means a small business debtor.’’. 

 
                                                                                                                                        


